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LVMH: A Buying Opportunity?

Stock Information

Company Name: LVMH Moet Hennessy Louis Vuitton SE
Ticker Symbol: MC

Exchange: EPA

Industry/Sector: Luxury Goods

Dividend Yield: 2.67%

Business Overview

In a world where economic volatility often reshapes market sentiment overnight, some companies
continue to stand as beacons of resilience and vision. LVMH Moét Hennessy Louis Vuitton SE, the
French conglomerate behind some of the world’s most revered luxury brands, 1s one of them. Listed
on the Euronext Paris under the ticker MC.PA, LVMH 1is not merely a fashion powerhouse, it's a
global institution that shapes how luxury is perceived, produced, and consumed.

LVMH’s empire counts more than 75 brands, each a leader in its own field. From Louis Vuitton,
Dior and Fendi in fashion and leather goods, to Moét & Chandon and Hennessy in wines and spirits,
the group has built a legacy of quality and prestige. The same excellence drives its beauty segment,
think Guerlain and Givenchy, as well as high jewelry, with Tiffany & Co. and Bulgari under its belt.
It even touches the everyday luxury retail experience through Sephora and has ventured into high-
end hospitality with Belmond.

What makes LVMH truly stand out 1s its unwavering commitment to brand integrity and
craftsmanship. It maintains direct control over production and distribution through vertical
Integration, ensuring consistency and exclusivity at every stage of the customer journey. Its global
footprint is equally impressive, with strong market positions in Europe, the Americas, and especially
Asia, regions that collectively anchor both growth and stability.

Financial Performance
1able 1. LVMH KPIs from the last b fiscal vears
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Total Revenue (EM) 44,651 64,215 79,184 86,153 84,683

Net Income (M) 4,702 12,036 14,084 15,174 12,550
Operating Margin 18.60% 26.60% 26.60% 26.50% 23.10%
Return on Equity 12.70% 25.50% 27.60% 26.10% 19.50%

Opver the last five years, LVMH has demonstrated its financial might. Even after the pandemic-
mduced slowdown i 2020, the group bounced back sharply with revenues surging from €44.65
billion to €64.22 billion in 2021, continuing to climb to €84.7 billion by 2024.

Net income last year reached €12.6 billion, supported by an operating margin of 23.1% and a return
on equity nearing 20%, figures that speak volumes about profitability and capital efficiency. With a
dividend yield around 2.67% and a debt-to-equity ratio of 0.60, LVMH offers investors both income
and balance sheet strength.



Valuation Metrics
1able 2. Market Comparables

Name | p/ELTM TEV/EBITDA LTM

Kering 13.84 B.74
Richemont 34.51 16.5
LVMH 24.5 13.2
Median 24.50 13.20
Average 24.28 12.81

Valuation-wise, the company trades at a price-to-earnings ratio of just over 24 and an EV/EBITDA
of 13.2, which appears attractive when considering the quality of earnings and long-term growth
prospects.

Risks

Of course, even a titan like LVMH 1is not immune to risks. A global economic slowdown could dent
spending and its broad exposure to currency fluctuations, given the multinational scope of
operations, adds complexity. Industry-wise, it faces stiff competition not only from traditional players
like Kering and Richemont but also from emerging, digitally native luxury brands targeting younger
consumers. Internally, the gradual leadership transition, with figures like Alexandre Arnault
assuming more prominent roles, introduces an element of strategic uncertainty. Moreover, LVMH’s
reliance on the Chinese market, while a source of growth, could become a vulnerability in times of
political or economic instability. While there are ongoing uncertainties surrounding shifts n
American consumer preferences, LVMH appears well-positioned to manage potential risks in the
U.S. market. Bernard Arnault’s close relationship with Donald Trump could offer LVMH a degree
of political msulation should the regulatory environment shift. Furthermore, LVMH 1s actively
working to expand its manufacturing presence in the United States. This move not only signals a
long-term commitment to the market but also acts as a strategic hedge against future tariffs,
reinforcing the group's adaptability and resilience.

Conclusion

Despite these difficulties, the case for investing in LVMH remains compelling. Its unparalleled brand
portfolio, disciplined financial management, and long-term vision centered on excellence and
mnovation position it as a column of stability in the luxury sector. For investors seeking a long-term
stake 1n a sector driven by heritage, aspiration, and global demand, LVMH offers a rare combination
of substance and style. For these reasons, we give LVMH a BUY rating.
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